
DECLARATION OF EMERGENCY 

Department of Health and Hospitals 

Bureau of  Health Services Financing 

Inpatient Hospital Services 

Small Rural Hospitals 

Low Income and Needy Care Collaboration 

(LAC 50:V.1125) 

The Department of Health and Hospitals, Bureau of 

Health Services Financing amends LAC 50:V.1125 in the 

Medical Assistance Program as authorized by R.S. 36:254 

and pursuant to Title XIX of the Social Security Act. This 

Emergency Rule is promulgated in accordance with the 

provisions of the Administrative Procedure Act, R.S. 

49:953(B)(1) et seq., and shall be in effect for the maximum 

period allowed under the Act or until adoption of the final 

Rule, whichever occurs first. 

In compliance with Act 327 of the 2007 Regular Session 

of the Louisiana Legislature, the Department of Health and 

Hospitals, Office of the Secretary, Bureau of Health Services 

Financing amended the reimbursement methodology 

governing state fiscal year 2009 Medicaid payments to small 

rural hospitals for inpatient acute care services and 

psychiatric services (Louisiana Register, Volume 35, 

Number 5). The Department of Health and Hospitals, Bureau 

of Health Services Financing promulgated an Emergency 

Rule which amended the provisions governing the 

reimbursement methodology for inpatient hospital services 

to provide for a supplemental Medicaid payment to small 

rural hospitals that enter into an agreement with a state or 

local governmental entity for the purpose of providing 

healthcare services to low income and needy patients 

(Louisiana Register, Volume 37, Number 11). This 

Emergency Rule is being promulgated to continue the 

provisions of the October 20, 2011 Emergency Rule. This 

action is being taken to secure new federal funding and to 

promote the public health and welfare of Medicaid recipients 

by ensuring sufficient provider participation in the Hospital 

Services Program.  

Effective February 14, 2013, the Department of Health 

and Hospitals, Bureau of Health Services Financing amends 

the provisions governing the reimbursement methodology 

for inpatient hospital services rendered by small rural 

hospitals. 

Title 50 

PUBLIC HEALTH—MEDICAL ASSISTANCE 

Part V.  Hospital Services 

Subpart 1.  Inpatient Hospital Services 

Chapter 11. Rural, Non-State Hospitals 

Subchapter B. Reimbursement Methodology 

§1125. Small Rural Hospitals 

A. - D. ... 

E. Low Income and Needy Care Collaboration. Effective 

for dates of service on or after October 20, 2011, quarterly 

supplemental payments shall be issued to qualifying non-

state acute care hospitals for inpatient services rendered 

during the quarter. Maximum aggregate payments to all 

qualifying hospitals in this group shall not exceed the 

available upper payment limit per state fiscal year.  

1. Qualifying Criteria. In order to qualify for the 

supplemental payment, the non-state hospital must be 

affiliated with a state or local governmental entity through a 

Low Income and Needy Care Collaboration Agreement.  

a. A non-state hospital is defined as a hospital 

which is owned or operated by a private entity.  

b. A Low Income and Needy Care Collaboration 

Agreement is defined as an agreement between a hospital 

and a state or local governmental entity to collaborate for 

purposes of providing healthcare services to low income and 

needy patients. 

2. Each qualifying hospital shall receive quarterly 

supplemental payments for the inpatient services rendered 

during the quarter. Quarterly payment distribution shall be 

limited to one-fourth of the lesser of: 

a. the difference between each qualifying hospital’s 

inpatient Medicaid billed charges and Medicaid payments 

the hospital receives for covered inpatient services provided 

to Medicaid recipients. Medicaid billed charges and 

payments will be based on a 12 consecutive month period 

for claims data selected by the department; or 

b. for hospitals participating in the Medicaid 

Disproportionate Share Hospital (DSH) Program, the 

difference between the hospital’s specific DSH limit and the 

hospital’s DSH payments for the applicable payment period. 
AUTHORITY NOTE: Promulgated in accordance with R.S. 

36:254 and Title XIX of the Social Security Act. 

HISTORICAL NOTE: Promulgated by the Department of 

Health and Hospitals, Office of the Secretary, Bureau of Health 

Services Financing, LR 35:955 (May 2009), amended LR 39: 

Interested persons may submit written comments to J. 

Ruth Kennedy, Bureau of Health Services Financing, P.O. 

Box 91030, Baton Rouge, LA 70821-9030. She is 

responsible for responding to inquiries regarding this 

Emergency Rule. A copy of this Emergency Rule is available 

for review by interested parties at parish Medicaid offices. 

 

Bruce D. Greenstein 

Secretary 
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